ed 


game 4. 
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CBS RADIO 


A Division of Columbia Broadcasting System, Inc. 


BROADCAST HOUSE 


407 AND BRANDYWINE 5TS8.,N. W., WASHINGTON 16, D. GC. EMERSON 2-9300 


Dee. 17, 195i 


Dear Mr. Dulles: 

Here is a copy.of the script I have sent Ed Murrow for his 
consideration. We may revise it -- probably will in fact -- 
and I certainly want to make any revisions you might care 

to suggest for national security reasons. I have discussed 
the matter with Senator Mansfield, and feel that I am on 
reasonably solid grounds so far as policy is concerned. 

Iam, believe me, most grateful for having had the opportunity 
to discuss the problem with you; and I assure you that you 
may count on my fullest cooperation in any matter affecting 
your fundamental intelligence operations I might add, in 
passing, that I omitted all reference to you by name because 

I suspect you inherited some policy and were saddled with more, 


I assure you of my sincere respect for you personally. 


Bll Coe 


. BYLL Costello 
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Here in Washington, the Central Intelligence ageey is seldom 
discussed publicly, and then only in the vaguest kind of generalities, 
Even congressional comnlttees receive only partial and secret briefings 
on the activities of Gla; and congress annually is asked to appropriate 
substantial sums of money on faith, The argunent for this procedure is 
that the CIA is @ Uncle Sam's clearing house for the topmost secrets of 
the cold war; end an intelligence agency cannot function properly if it 
hes to do its work in the glare of the public apotligne: One member of. 
oongress maiiicahescpemiacmian -~ Democratic Senator Mike Manafield of 
Montana <-~ has twice protested against the present system of letting the 
CIA operate without any kind of check from the legialative branch; he has 
introduced bills to provide for a monitoring committee of some kinds and 
he is preparing to introduce a third bill in January calling for the 
eveation of a joint hous:-senate comuitteouy somewhat similar to the 
joint committee dealing with atomic energy matters. 

It is considered likely that Senator Mansfield's proposal will 
get more serious attention nex year than it has previously, Reason is 
that the CIA has ceased to be what it was originally -- a non-controversia 
intelligence agency. With the passage of time, basic polioy has been 
modified; end the CIA has acoumulated certain operational aspects having 
nothing to do with intelligence. This correspondent, on a recent survey 
trip through Asia was made aware of Aimbmefiemk the CIA's activities 
repeatedly. Th certain areas the agency has made itself so conspicuous 

that 1t cannot be ignored. 

Probably the most conspicuous of all the CIA operations over- 
seas is a setup mown as Weatern Enterprises, incorporated, on the | 
island of Formosae Ostensibly it's a business concern, but how anybody, 
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imagines it could be mistaken for a legitimate business is herd to 


... understand, Everybody talks about 1t «- including the communist radio 


-4n Pedping. Politigal sophisticates are making 1t the butt of political 


jokes. As one British correspondent put it in a dispatch, the activity 


‘28 an open top. secrat. The agents are flippantly referred to as "the 


heir wives and ehildren ; 
mummie spooks." Theyfhave @ cozy compound civering a hilltop near 


, Taipeh; they have their own transport planes shuttling agents bac: and 


forths they have a private bar in Taipeh to prevent convivial spooks 


from talking too much to strangers. The sppoks are so carefully 


imsulated from all contamination that toe~ have their own supply system; 


you can see their warehouses any day mugum Alongside the road to 
Keelung where I made inquiries in September, 
Weatern Enterprises and the Spooks still talk in figurative 


whispers, but that doean't prevent the Chinese from snickering at: the 


hited States and its cumbersome system of intelligence. Actually , 


there is probably no reason to snicker at the Amerioan di intelligence 


systems it operates ux just as secretly and éfficiently as any in the 
(to the serious detriment of 
world, What people are laughing &t) ames American prestige am 


| peniiomnbangg 5 an awkward cold war operation being conducted with a 


pretense of secrecy. On October 21 this year, the Pelping radio broadcas' 
a complete deseriptd on of the manner in which Western Enterprises has 
been recruiting, training and arming Chinese nationalist guerrillas 

for work on the mainiend. ‘Anyone visiting Taipeh for two weeks would 


Jmow that the commmist account was substantially correct. That being 


the cass, it is wmrealistis to pretend Western Enterprises is a secret 
operation. 

i Officially, in both Taipeh and Washington, American authorities 
atill refuse to discuss Western Enterprises, But it is possible to 


de terme Shab ihe oRerAbaRa HAA SRENOATbO4 BT MUBEPAY » Officials 
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say it, is not fair to conden an operation just because its cover has 
been exposed. They say, sooner or later all covers wear off, and have 
to be abandoned; in some tases, even if a cover is exposed, 1t is atill| 
possible to complete a mission. | 

Despite this rationalization, tiere 1s good reason to believe 
that CIA is ready to abandon Western Enterprises as rapidly as its 
personnel can be reassigned, Even if the operation is Formosa 1s 
discontinued, the really fundamental issue raised by Senator “ansfield 
has not been resolved. For, in Japan there is a similer phoney business 
setup mown as Ajax Plumbing; and in Thailand there is another called 
Southeast Asia Supply and abbreviated SEA Supply. The fact that the 
pattern of the cover is so similar in all three comtries 1s explained by 
‘the fact that. westerners with white skins g@® cannot easily be concealed 
in Asia; but no one seriously contends that the stragegem is really 
deseptive, The minute you assemble three or four dozen Americans, with 
no visible means of support, and put them in contact with foreign 
officials on a footing of a diplomatic privilege, then anyone can 
me identify them as secret agents, In Theallend, for exemple, the agents 
dn. SEA Supply have been assigned the task of training leaders of the 
Siavene police force in anklesubversive cotivity. 

ff you.ask why CIA should earry on such an operation -- instead 
of leaving it to the military or Point Four «= the CIA will offer two 
_ arguments, Firat, they will say, foreign governments don't want to have 
Americans coming in openly to engage in training police or guerrillas, 
and the CIA is able. and willing to work sub-rosa,. Second, they BKy this 
1s just one more way of fighting communism, . 

It is this last argument that gets close to the heart of 


congressional wuneasiness. The. CIA was establisied as an intelligence 


agency; it8 Jp Po Pete ERR PRRs 1 Bfekook GAPE Bo pad ber eady at 
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ail times with an informed. estimate of conditions in friendly and enemy 
coumtries,. The terms under which the CIA was created did not provide 
that the CIA would be engaged in fighting sommunism or anything else. 
There sre other fighting agencies in the government, The CIA was 


envisaged as @ highly skilled watch-dog, capable in the lest extremity of 


% preventing another Pearl Harbor, Ir the view cof Senator Mansfield and 


others who agree with him, CIA has strayed into the operational field 

because it 1s not accountable to conrress for tie manner in which its 

funds are spent, and it is not subject to congressional review of policy. 
| With the Demecrats taking contrel in the next congress, a 

showdown seems to be in the making. Unless the CIA voluntarily 

relingui shes ite extra-curricular activities, congress may insist on a 


housecleaning, and ® reassertion of CIA's original mandate, 
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CENTRAL INTELLIGENCE AGENCY 
WASHINGTON 25,D.c — 


OFFICE OF THE DIRECTOR 





Mr. Bill Costello 

Broadcast House 

Oth and Brandywine Sts., N. W. , 
Washington 16, D. C. aad Pa 





Dear Mr. Costello: fe 


Your letter of December 17 enclosing a copy of script you 
have sent to Ed Murrow for his consideration has mn received. I 
note that you invite any suggestions we may neve ‘or national 
security reasons. 








We believe the over-all tenor of the anticle is not in the 
national interest, and in addition there are some statements which 
are not completely accurate. For example, you say, "Democratic 
Senator Mike Mansfield of Montana has es protested against the 
present system of letting the CIA opeyate without any kind of check 
from the legislative branch." We deél with certain members of the 
Appropriations Committees and of tke Armed Services Committees of 
both the House and the Senate, whd do know in general what our acti- 
vities are; but the number who know is kept small for good national 
security reasons, So there isin fact some check by the legislative 
branch. We are, as you know,’ an agency that operates under the 
National Security Council, ch is part of the executive branch of 
the government, but our relations with the committees of Congress 
vitally concerned in our/operations are close and highly secret. 





Your reference to’ the Western Enterprises, Incorporated, on 
Formosa, to Ajax Plupibing in Japan, and to the Southeast Asia Supply 
in Thalland brings Ap the question of whether a public information 
medium does not have a national security responsibility equal to 
that of a loyal rican citizen. In implementing the National 
Security Act of/19h7 the Congress determined "that the Director of 
Central Intel]4gence shall be responsible for protecting intelli- 
gence sources and methods from wmauthorized disclosure", and that 
the Agency will not disclose its "organisation, functions, names, 
official Aitles, salaries, or numbers of personnel employed." It 
therefefe would be improper to comment upon your allegations. But 
were these organizations ours, it would seem that the public interest 
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would best be served by your bringing to our attention the allegati 
that you make, rather than giving them publicity, which will conftrm 
in some cases Communist accusations and in other cases may 6 them 
confirmation of beliefs because they are expressed by a 
American broadcasting company announcer. 


Your comment that in Thailand agents of SEA Sup 25X14 
assigned to train leaders of the Siamese polices fore 
sive activity also may not be given sear ge answer, You ask W 


ghould carry on such an operation inste of leaving it to the mili- 
tary or Point Four, and you say, The CIA will offer two arguments." 
This is completely inaccurate. The CIA will offer no arguments and 

no explanation, We do not comment upon anything that is published 
regarding the Agency, regardless of whether it is accurate or inaccurate. 


Your later statements’that the CIA was created solely as an 
intelligence agency, that CIA should not "be engaged in fighting 
commnism or anything’else" may not completely jibe with the National 
Security Act of 197, Section 102, which states that the CIA will 
Nperform such other functions and duties related to intelligence 
affecting the national security as the National Security Council may 
from time to xXime direct." 





T you for inviting our comments on your proposed talk, and 
be assured of our good will toward CBS and you, with our most sincere 
pelief/that your talk as now written would not be in the national 
inteyést, and would give some aid and mich comfort to the enemy. 


Sincerely, 


Allen W. Dulles 
Director 
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